Xl. Safety Net Impact Statement

By the nature of dialysis treatment and reimbursement. ESRD does not specifically fit
the definition of Safety Net and Charity Care, as outlined in the Public Act 96-031. The
Statement below demonstrates that DaVita provides essential service to all patients, and
will continue to do so through the proposed project.

Dialysis is an entitlement under Medicare, providing payment for the vast majority of
patients, regardless of age. lllinois Medicaid provides for coverage for the minority not
covered by Medicare. lllinois dialysis patients also have an additional safety net in the
lllinois State Renal Program, a State funded program paying for dialysis treatments
when no other sources of payment are available. These three sources of payment leave
very few patients with no source of coverage. DaVita Social Workers work closely with
patients, hospitals, nursing homes, physicians and other community care providers to
obtain all available coverage for each patient. This benefits the patient, the dialysis
facility and other providers caring for the patient, and results in minimal need for charity
care. The few patients for whom coverage cannot be found are considered self-pay, and
must be billed for service under regulation, however their care is largely discounted and
written off as bed debt, upon approval of Regional administration.

DaVita also provides care for patients with other barriers to access, including ethnic and
cultural barriers, geographic isolation and inability to pay. Patients with barriers related
to citizenship or immigration status are provided treatment under lllinois law that
provides for emergency care for dialysis patients. Hemodialysis is considered life-
sustaining care and is included under this provision. DaVita provides care to patients in
those circumstances, while also assisting the patient to find any forms of coverage
available. To further assist patients with ethnic barriers, DaVita provides interpreter
services for non-English-speaking patients.

DaVita is also committed to providing service to patients with geographic challenges.
DaVita has many facilities located in small and rural communities, providing service for
patients who otherwise would not have access to service due to the travel distance to
metropolitan areas.

In summary, DaVita provides dialysis services to all patients as prescribed by a licensed
physician, and accepts patients without regard to race, color, gender, national origin,
sexual orientation, age, religion or disability. DaVita also provides service to patients
with special needs and barriers to access, including ethnic and cultural barriers,
geographic isolation and inability to pay.
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Charity Care
Charity (# of Self-Pay Patients)
Charity (Self-Pay Cost)

Medicaid

Medicaid (Pts)
Medicaid (Revenue)

Source: DaVita, Inc

DaVita, Inc.
lllinois
Chronic Hemodialysis
Safety Net Information

2007 208 2009
8 10 19
$ 244745 $ 321,510 $ 597,263

204 214 220
$ 8929985 $ 9,073,985 S 9,212,781

[llinois Data includes all Regions in lllinois
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Cost Per Treatment

DaVita, Inc

lllinois Cost Per Treatment

Salary Wage and Benefits
Medical Supplies

Other Controllable Expenses
Other Operating Expenses

Pre G & A Expense Per Treatment

76.30

89.11

19.46

31.90

216.78

2007

s
78.12

87.17
19.81
32.43

217.53

2008

2009

$
77.10

89.20
19.35
33.68

219.34
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